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FISCAL YEAR 2006 AND FISCAL YEAR 2007 AUDITED

FINANCIAL STATEMENTS -Presentation ofthe audit reports

and consideration ofapproval ofthe 2006 and 2007 Fiscal Year

Audits.

Carlton Woodruff Finance Director

April 08, 2008

The annual audit and the auditor reports have been completed for Fiscal Years 2006 and

2007. All applicable copies have been sent to the Auditor General as required. The first

report is the ANNUAL EXPENDITURE LIMITATIONS REPORT. It is presented on the

basis ofaccounting prescribed by the Uniform Expenditure Reporting System (UERS), as

required by the Arizona Revised Statutes, and in accordance with the voter-approved

alternative expenditure limitation. This report is done to comply with the uniform

expenditure reporting system and should not be used for any other purpose.

The second report included in your packet is the ANNUAL FINANCIAL REPORT. This

report summarizes all funds including General, Streets, Water, Wastewater, Sanitation,

and Cemetery. The Management's Discussion and Analysis provides an overview ofthe

financial activities and an introduction to the basic financial statements and can be found

on page three ofthe report.

Please note that the 2006 audit report is being presented along with the 2007 audit report

due to the date ofcompletion. The 2006 final report was not delivered until after the end

offiscal year 2007, and as a result, no changes in policy or procedure could have resulted

before the 2007 audit was performed. This does, however, provide a comparison oftwo

very different economic conditions. In both years, General Fund Revenue exceeded

expenditures, and net assets grew from 2006 to 2007. Unrestricted net assets, those

assets the Town may use to meet ongoing obligations, decreased from 2006 to 2007 by

$596,533. Revenues in 2007 did not grow as expected due to the economic downturn

and therefore did not exceed budgeted revenues as compared to 2006.

Recommendation: Staffrecommends Council approve the Fiscal Year 2006 and

Fiscal Year 2007 Audits.


























































































































